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. Is it correct the debts written-off as bad, if recovered subsequently are credited to the
debtor's account?

. Where is closing stock appearing in the trial balance shown?

. Calculate the commission payable to the manager, if net profit of a firm before
charging manager’s commission is Rs 21,000 and the manager is entitled to 5%
commission after charging such commission.

. What do you understand by the adjustment entry?

. Give the adjustment entry and the treatment in final accounts of the following:

i. Accrued income

ii. Unearned income

. Mention any four important adjustments that are made for the preparation of trading
and profit and loss account.

Extract of Trial Balance
as on 31st March, 2013

Name of Accounts Debit Balance(Rs) Credit Balance(Rs)

Rent Received 9,000

Additional Information

Rent received but not earned Rs 1,200.

Pass an adjusting entry and show how will this appear in final accounts.
. Following is the extract from a trial balance

Trial Balance
ason......
Name of Accounts Debit Balance(Rs) Credit Balance(Rs)
Machinery A/c 4,00,000

Furniture A/c 2,00,000




Provision for Depreciation:on Machinery 12,000

on Furniture 54,200

Additional Information

Depreciation is to be charged on machinery at 10% per annum on original cost and on
furniture at 10% per annum by the diminishing balance method. Show the effect in
financial statements.

. From the following balances, as on 31st March, 2018 prepare the Trading Account,
Profit and Loss Account and the Balance Sheet:

Rs.

Capital Account i 1,00,000
Returns outward 5,000
Plant and Machinery 40,000
Rent 4,000
Sundry Debtors 24,000
Sales 1,64,000
Sundry Creditors 12,000
Manufacturing Expenses 8,000
Purchases 1,05,000
Life Insurance Premium 12,000
Trade Expenses 7,000
Bad Debts 2,000
Wages 50,000
Carriage 1,500

| Bank 10,000
Bills Payable 7,000
Repairs 500
Returns Inward 4,000




Stock 1-4-2017 20,000

The closing stock (31st March 2018) was valued at Rs.14,500.
10. From the following balances of M/s Nilu Sarees as on 31st March 2014. Prepare
trading and profit and loss account and balance sheet as on date.

Particulars Amt (Rs.) Particulars Amt (Rs.)
Opening stock 10,000 Sales 2,28,000
Purchases 78,000 Capital 70,000
Carriage inwards 2,500 Interest 7,000
Salaries 30,000 Commission 8,000
Commission 10,000 Creditors 28,000
Wages 11,000 Bills Payable 23,700
Rent and taxes 2,800
Repeir 5.000
Telephone expenses 1.400
Legal charges 1,500
Sundry expenses 2,500
Cash in hand 12,000
Debtors 30,000
Machinery B 60,000
Investments 90,000
Drawings 18,000

Closing stock as on 31st March, 2014 Rs. 22,000.
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REVISION

General instruction :

(I) Solve the worksheet in your subject Note Book.
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